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BEFORE THE NEVADA ENERGY DIRECTOR
NEVADA STATE OFFICE OF ENERGY

In the Matter of the Application of:
AFN: 12-0622G
ORNI 47 LLC

R e

January 17, 2013

NOTICE OF PUBLIC HEARING

PLEASE TAKE NOTICE that a public hearing will be held before the Nevada Energy
Director (“Director”) regarding the above application at the following date, time, and location:

Wednesday, February 13, 2013
10:00 A.M.
Nevada State Office of Energy
755 N. Roop Street, Suite 202
Carson City, NV 89701

To Participate via Telephone:
Conference Dial-in Number: (641) 715-3200

NSOE Access Code: 649969*
Participant Access Code: 649969#

The hearing is being held pursuant to NRS 701A.360 (5) to determine whether the Application filed by
ORNI 47 LLC, with the Nevada State Office of Energy (“NSOE™) on October 3, 2012, for the
construction of a geothermal facility, meets the tax abatement criteria established in NRS 701A.300
through 701A.390 and adopted regulation LCB File No. R094-10 and is, therefore, entitled to partial
abatement of sales and use taxes and/or property tax as provided in NRS 701A.300 through 701A.390.
The hearing shall be considered a contested case pursuant to NRS chapter 233B and shall be held and
decided openly and publicly. ORNI 47 LLC and all other parties are entitled to present testimony of
witnesses, to introduce evidence, and to cross-examine witnesses. ORNI 47 LLC and other parties may
be represented by legal counsel of their choice.

Pursuant to Section 23 of the applicable but as yet uncodified regulations (presently known as LCB File
No. R094-10), the following entities or people may participate in this hearing as a party: (1) The Director
of NSOE; (2) The Chief of the Budget Division of the Nevada Department of Administration; (3) The
Nevada Department of Taxation; (4) The Board of County Commissioners of the county in which the
project or facility will be located; (5) The County Assessor of the county in which the project or facility
will be located; (6) The County Treasurer of the county in which the project or facility will be located:; @)
the governing body of any city or town in which the project or facility is located; and (8) Governor’s
Office of Economic Development. Any person or entity that desires to participate as a party in the hearing
of this matter must file with the Director a notice of its intention to participate in a form as described in
Section 23 of LCB File No. R094-10.
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If the person or entity is a state entity, it must file the notice of intent to participate in a
form with the Director, Re: AFN 12-0622G by e-mail to at slinfante@energy.nv.gov.

If the person or entity is or represents a county, city, or township, it must file the notice
of intent in a form to participate with the Director, Re: AFN 12-0622G by e-mail to at
slinfante(@energy.nv.gov.

The Director shall also allow public comment at a time appropriate to the conduct of the hearing.

To facilitate the expeditious and efficient consideration of the ORNI 47 LLC application, the Director
directs ORNI 47 LLC and any party wishing to participate in the hearing to file any written testimony
they would like the Director to consider to be received by the Director at slinfante@energy.nn.gov no
later than 5:00 p.m. on Monday, February 4, 2013. ORNI 47 LLC and participating parties wishing to
respond to the written testimony must file responsive testimony with the Director at
slinfante@energy.nv.gov no later than 5:00 p.m. on Friday, February §, 2013.

The notice of intent to participate in a form and all written testimonies will be made
available on the Director’s website.

Copies of the public records related to the ORNI 47 LLC application are available upon request to the
Director by fax at (775) 687-1869, by e-mail addressed to slinfante@energy.nv.gov or by mail addressed
to: Nevada State Office of Energy, 755 North Roop Street, Suite 202, Carson City, Nevada 89701.

Members of the public who are disabled and require special accommodations or

assistance at the hearing should notify the Director in writing by mail addressed to:

Nevada State Office of Energy, 755 North Roop Street, Suite 202, Carson City, NV 89701, by fax at
(775) 687-1869, or by e-mail addressed to slinfante@energy.nv.gov, no later than 7 business days
prior to the hearing.

By the Nevada State Office of Energy Director,

St CMMM

S’tacey Crowley
Dated: Carson City, Nevada January 17,2013
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This Notice of Public Hearing posted at the Nevada State Capitol's public notice posting board,
Nevada State Office of Energy Web Page http: //www.energy.nv.gov and the following locations:

Attn: Public Posting
Churchill County Library
3553 §. Maine Street
Fallon, NV 89406

Attn: Public Posting
Tonopah Public Library
PO Box 449

Tonopah, NV 89049

Attn: Public Posting

Las Vegas / Clark County Library
833 Las Vegas Blvd, N.
Las Vegas, NV 89101
Attn: Public Posting
Pershing County Library
PO Box 781

Lovelock, NV 89419

Attn: Public Posting

Elko County Library

720 Court Street

Elko, NV 89801

Attn: Public Posting
Storey County Library
PO Box 14

Virginia City, NV 89449
Attn: Public Posting
Esmeralda County Library
PO Box 430

Goldfield, NV 89316
Attn: Public Posting
Washoe County Library
PO Box 2151

Reno, NV 89505

Attn: Public Posting
Humboldt County Library
85 East Fifth Street
Winnemucca, NV 89445
Attn: Public Posting
White Pine County Library
950 Campton Street

Ely, NV 89301

Attn: Public Posting
Lyon County Library
20 Nevin Way
Yerington, NV 89447
Attn: Public Posting
Carson City Library
900 N. Roop Street
Carson City, NV 89701
Attn: Public Posting
Mineral County Library
PO Box 1390
Hawthorne, NV §9415
Attn: Public Posting
Douglas County Library
PO Box 337

Minden, NV 89423
Attn: Public Posting
Nevada State Library
100 Stewari Street
Carson City, NV 89701
Attn: Public Posting
Eunreka County Public Library
210 South Monroe St.
Eureka, NV 89316
Afttn: Public Posting
Legislative Building
401 South Carson St
Carson City, NV 89701
Attn: Public Posting
Lander County Library
PO Box 141

Battle Min, NV 89820
Attn: Public Posting
Lincoln County Library
PO Box 330

Pioche, NV 89043



Exhibit (B) — ORNI 47, LLC Pre-Application filed with the Director on June 22, 2012



Brian Sgndoval Stacey Crowley, Director
Governor STATE OF, NEVADA REEEA Acting Commissloner

755 N, Roop Strect
Suite 202

Carsaon City, NV 89701
(775) 687-1850

Fax: (775) 687-1869
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NEVADA ENERGY COMMISSIONER
RENEWABLE ENERGY AND ENERGY EFFICIENCY AUTHORITY

Nevada Renewable Energy Tax Abatement Pre-Application Form
(Please refrain from making any changes to this form)

1. Pre-application Filing Date: June 22, 2012

2. Applying for:
Sales and Use Tax Abatement Only 0  Property Tax Abatement Only O Both X

3. Name of business applying for the abatement (Please attach a copy of the Nevada State
Business License issued by the Secretary of State):
ORNI 47 LLC (wholly owned by Ormat Nevada Inc.)

4. Name of the proposed facility:  Wild Rose .
5. Type of Nevada Facility (please check all that are relevant to the proposed facility):

O Process Heat from Solar Energy

PGeothermal

0O Solar PV

0 Wind

i Biomass

0 Waterpower

O Fuel Cells

XTransmission that is interconnected to a renewable energy or geothermal facility (please include
an attachment that describes the transmission facility and its function)

0O Transmission that contributes to the capability of the electrical grid to accommeodate and
transmit electricity produced from Nevada renewable energy facilities and/or geothermal
facilities (please include an attachment that describes the transmission facility, anticipated
capacity of the transmission allocated for the electricity transmitted from the Nevada
Renewable Energy and/or Geothermal Facilities, and the possible Nevada renewable energy
and/or geothermal facilities that wiil be connected to the proposed transmission facility.)

6. List each county, city, and/or town in which the facility will be built:  Mineral County
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7. Describe the primary and other sources of energy for the operation of the facility:

Electricity generated from its own geothermal resource.

8. Nameplate production capacity of the facility: 5.0 MW
9. Anticipated capital investment amount: 990,000,000

10. Describe how the facility will be financed: Self financed

11. Will the facility or any portion of the facility be located on residential property?
OYes CXNo (Please describe in attachment if yes)

12, Will the facility be built on (please check all that are relevant to the proposed facility:
O Private Land
EBLM Land
OO0ther Governmental Entity Land
OOther

Please describe each selected:

13. Will the facility or any portion of the facility be owned, operated, or otherwise
controlled by a governmental entity?
OYes (No (Please describe in an attachment if yes)

14. Will funding be provided by a Nevada governmental entity for the acquisition, design or
construction of the facility or for the acquisition of any land?
OYes Cflo (Please describe in an attachment if yes)

15. Will the facility be receiving or be awarded other abatements or exemptions from the

sale/use taxes and property tazes?
OYes ENo (Please describe in an attachment if yes)

16. How long is it anticipated that the facility will be operational? At least 30 years
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17. Name of the utility of company with which the applicant has a long-term power
purchase agreement (PPA] and the length of the agreement (if there is no existing PPA,
please include an attachment that describes the plan and phase for the PPA):

Under negotiation

18. Anticipated first date of purchasing tangible personal property for the project:
January 1, 2013

19. Anticipated date or time range for the start of construction:
Qtr. 1, 2013

20, Anticipated date or time range fclu' the commencement of operation of the facility:

Qtr 4, 2013

21. Attach a chart or table for the project phases and provide a short description and
timeline for each phase:
Ex Ioiation - current, Permitting - on-going, Construction/Land Development - Qtr 1, 2013-
tr 4, 2013
22. How many full-time construction employees will be employed during the second
quarter of the construction and how many of them will be residents of Nevada?

At least 50 FTE's

23. How many full-time and part-time construction employees are anticipated to be
employed during the entire construction phase and how many of them will be residents

of Nevada? (Please provide estimated break down for each quarter)

Estimate af least 100 FTE's

24. Anticipated average hourly wage paid to the employees working on the construction of
the facility during the entire construction period {excluding management and
administrative employees) !: At least 150% of average state wage rate.

25. How many full-time employees will be employed once the facility is operational?
Estimated 6 FTE's

26. Anticipated average hourly wage paid to the operational employees of the facility ! :

At least 110% of average state wage rate,
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! Statewide wage thresholds available at https: / /www.nevadaworkforce.com/article asp?ARTICLEID-2786

27. Will health insurance plan for construction employees with an option for dependents be
offered to all construction employees?
Yes 0O No (Please describe if yes)

All employees will be offered health insurance in accordance with the guidelines outlined
in AB 522.

28, Name, address, telephone number and e-mail of a designated representative(s}
(Please list at least one technical person who is familiar with the proposed facility)

Eyal Hen, Director of Finance
(775) 356-9029 Ext. 32218

29. Name, address, telephone number and e-mail of a designated attorney (if any):

Not Applicable

Eyal Hen
I, 4 , by signing this Pre-Application do hereby attest and affirm

under penalty of perjury to the following:

(1) I have the legal capacity to submit this Pre-Application on behalf of the applicant;
(2) I have prepared and am personally knowledgeable regarding the contents of this Pre-Application; and
(3} The contents of this Pre-Application are true, correct, and complete.

it}

June 22, 2012

SIGNATURE DATE

Eval Hen, Director of Finance
NAME AND TITLE (Please print}




NEVADA STATE BUSINESS LICENSE

ORMAT NEVADA INC. 1
Nevada Business ldentification # NV19921016142

Expiration Date: January 31, 2013

.
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Exhibit (C) — ORNI 47, LLC Amended Application (Redacted) as filed with the Nevada State
Office of Energy on October 23, 2012. Original Application was filed October 3, 2012.



State of Nevada
Renewable Energy Tax Abatement Application
AFN: 12-0822G

Facility Information 12-0622G REDACTED

Date of Submittal to NSOE: 11-Sep-12

Company Name: ORNI 47 LI.C and its parent Ormat Nevada Inc.

-Department of Taxation's Tax Payer D number: 1002193540

Federal Employe_rITD number (FEIN, EIN or FIDY: 88-0278853

NAICS Code: 187-221119

Description of Company's Nevada Operations: ORNI 47, LLC is a new entity. Ormat currently has twelve (12}
geothermal power plants located in Washoe, Churchill, Pershing, Elko and Lander counties including
Steamboat Hills, Steamboat 2, Steamboat 3, Steamboat Springs, Burdette, Galena 2, Galena 3, Brady, Desert
Peak, Jersey Valley, Tuscarora, & McGinness Hills.

Percentage of Company’s Market Inside Mevada: Approximately 54%

Mailing Address: 6225 Neil Rd.

City: Reno

Phone:  775-356-9029

APN: N/A

Taxatlon Dlstrlct where facility is located: Mineral Count:

Type of Facrllty (please check all that are relevant to the facility)

X |Geathermal
DProcess Heat from Solar Energy

DSolar PV
DSo!ar Thermal

[Cwing

DBiomass

DWaterpower

|:|Fuel Cells

.Transrnlssmn that is interconnected to a renewable energy or geothermal facility

DTransmlssmn that contributes to the capability of the electrical grid to accommodate and transmit electricity
produced from Nevada renewable energy facilities and/or geothermal facilities

Name Plate Production Capacity of the Facility: 20MW

Net Output Production Capacity of the Fadility in MW: 15MW

Annual Net Production Capacity of the Faciﬁy in MWh (or cther appropriate unit); 120,300
Estimated total capital investment: 84,000,000)
Percent of total estimated capital investment expended in Nevada: 100%
Anticipated first date of purchasing tangible personal property for the project: 1-Jan-13
Anticipated date or time range for the start of construction: Qtr. 1, 2013
Anticipated date or ime range for the commencement of operation of the facmty: Qtr. 4, 2013
Address of the Real Property for the Generation Facility: Approximately 22 miles from Gabbs, Nevada

City: Mineral County

Size of the total IEaci[ity Land {acre): 13,800

Last Revised



State of Nevada
Renewable Energy Tax Abatement Application
AFN: 12-0622G

Are you required to file any paper work with the PUC andjor FERC? Yes
If yes, |Purpose of the Filing with PUC: For Power Purchase Agreement approval Filing Date OR Anticipated ﬁing

Date: Once a Power Purchase
Agreement will be signed

It yes, [Purpose of the l?ling with FERC: Regulatory requirement Iﬂng Date OR Anticipated filing
Date:

[y AN[EReTcounty(s)JCiti oa lnad il cwn sTwhare [t Re [T aci LY

Mineral County

wf cof - o) n] ) W] Rf

1 |Pescription of the Technology and Complete Facility including generation, transmission or distribution, the Attached
physical point at which the ownership of energy is transferred and nature of the connection to the transmission
gnd

2 [Complete and legal description of the location of the proposed facility, including a regional facility map that Attached
identifies the location, county boundaries and state boundaries of the proposed facility or a reference to any such
map of appropriate scale

Tad|

Description of any natural or nanrenewable resources that will be affected by or required to be used in the Attached
construction or operation of the proposed facility, including statement of any areas of mitigation, controversy,
issue or concem

4 [Summary of the PUC and FERC Dockets Eany PUC and FERC filing have started Not started
5 |Copy of the Business Plan for the Nevada Faciity Attached
6 |For Expansion Applications, Copy of the most recent assessment schedule and tax bill from the County N/A

Assessor's Office or the Department of Taxation

7 |Website link to company profﬂ:e www.ormat.com
& |Copy of the Cument Nevada State Business License Attached
9| Facility Information Form Attached
Tﬁmpluyment Information, construction, and permanent employee salary schedules Aftached
11 |Supplemental Information Form Attached
12 | Taxatien Reporting Forms (Summary Sheet and Schedules 1 through 8) Attached
13 [Mames and contact information for construction company, contractors, subcontraciors Attached
14 |Letter from the wtility or company describing the highlights of PPA, LOI, or MOU. NIA
15| Confidential Information [dentification Form Attached

2 Last Revised
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State of Nevada
Renewable Energy Tax Abatement Application
AFN:

NOTE: Project contractors, subcontractors, and other entities
including owner that will be purchasing goods and equipment for
the construction of the Facility are entitled to claim or receive the

sales and use tax abatement

Coractand Subcntractors List REDACTED

Vendor 1 See aftached
Tax ID
Contact
Mailing Address
E-Mail

Tax 1D
Contact
Mailing Address
E-Mail

Vendor 3
Tax ID

Contact

Mailing Address
E-Mail

Vendor 4
Tax ID
Contact
Mailing Address
E-Mail

Vendor 5
Tax ID
Contact
Mailing Address
E-Mail

Vendor 6
Tax ID
Contact
Mailing Address
E-Mail

Vendor 7
Tax ID
Contact
Mailing Address
E-Mail
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State of Nevada
Renewable Energy Tax Abatement Application
AFN:

Construction Employee Schedule

—

List all anticipated construction employees and associated wages for all persons who will be working on the construction of the facﬁty during theentire
constriiction period.

FULL TIME EMPLOYEES

(a} ()] (c} = {a)+{b) (d) {e) = (chx {d) _f} =Z(e} / Z{c}

Hourly [Total Hourly
# of Nevada | # of Non-Nevada | Total # of | Wage per [Wage per |Average Hourly
# Job Title Employees Employees Employees | job fitle ($) |category ($) [Wage ($)

' _|Construction Employees, excluding

Management and Administrative Employees

1 [Civil Construction Employees . _

Fire Construction Employees

Mechancial Employees

Electrical Employeas
T-Line

Buildings .. -

Gathering System L3 L

e |~ o o |a | e

Ormat

TOTAL 48.9 89.6 138.5 $5,685.00 $41.05

TOTAL CONSTRUCTION PAYROLL $5,685,000.00 I I




State of Nevada
Renewable Energy Tax Abatement Application
AFN:

Second Quarter Construction Employee Schedule

List all anticipated construction employees and associated wages jor all persons who will be working on the construction of the facmty during the
second quarter of construction.

FULL TIME EMPLOYEES

{a) (b} (c) ={a)(b} _ (d) (e} =(c} x {d) (f} =Z(e} f Zfc
Hourly |Tota! Hourly JAverage

#of Nevada | # of Non-Nevada | Total # of | Wage per |Wage per jobJHourly
# Job Title Employees Employees Employees | job titie ($) [title {$) Wage ($)

Construction Employees, excluding

Management and Administrative Employees

—_

Civil Construction Employees

Fire Construction Employess

Mechancial Employees Lo 3 - -

Electrical Employeas . ) _
T-Line

Buildings

Gathering System ..

Ormat

© e N o for | [ e

TOTAL 26 35 61 $2,521.00

TOTAL CONSTRUGTION PAYROLL I $1,210,080.00 I |




State of Nevada
Renewable Energy Tax Abatement Application
AFN:

Permanent Employee Schedule

List all anticipated permanent employees who will be employed by the Nevada Facility as of the end of its first
fourth-quarter of new operations or expansion and the employment per job titlla will continue rext 20 years

FULL TIME EMPLOYEES

(c) ___ (0 =E(e) ] 3{c)
Total Hourly
# of Wage per jobJAverage Hourly
# Job Title Employees (title ($) Wage ($)

1 Management and Administrative Employees

Plani manager

Administrative

2 [Permanent Employees, excluding Managemenet

and Administrative Employees

QOperators

Maintenance

TOTAL 7 180 $25.71

TOTAL ANNUAL PAYROLL $ 374,400.00




State of Nevada
Renewable Energy Tax Abatement Application
AFN: 12-0622G

Supplemental Information

Please respond to each question. Answers to the questions will assist Department of Taxation staff in determining
whether the facility should be locally or centrally assessed. Other questions will assist staff in understanding whether
the reported replacement costs capture all aspects of taxable value.

REDACTED
1) Will you have a possessory interest in any governmentally owned property for this facility? Please
describe if yes.
The facility will use land leased from the BLM for its power plant and resource. Land acreage and lease fee is provided in the
Facility Information portion of the application,

2)  Will the facility, including generation, transmission, or distribution cross state or county boundaries? If
yes, please describe.

The Company is under nggotiation for power purchase agreement. The plant and interconnection facility will be located near the
Paradise Peak substation (Gabbs Valley).

3} Is the facility owned by a subsidiary of a company that is interstate or intercounty in nature? Name and
location of the subsidiary company, if yes.
Ormat Nevada Inc., corporate headquerter located in Reno, Nevada

4) At what physical point is the ownership of energy transferred? Describe the location and nature of the
connection to the transmission grid.

See Attached under "Facility Information"

5) WIll the facility be eligible for other abatements or exemptions such as pollution control exemptions?
Please describe if yes
Yes

6) Has your company applied and/or been approved for any abatements or exemptions for this facility or any
other facility by the State of Nevada and/or local governments? If yes, list the abatements awarded, name and
location of the project, name of the awarder, date of approval, amounts and status of the accounts.

ORNI 47, LLC has not previously applied for state or local abatements in the state of Nevada. ONI has received a partial sales/use
abatemnent for its projects located in Jersey Valley, Tuscarora and McGinness Hills. ONI has received a partial property tax
abatement for its Jersey Valley project only.

10



b

[BRUSPUOD [°10D Woy [BJ0 L - XL 9SM B SO[es pajewnss Jea piyl ¢ yog| 8
[ENUSPYUOD [ '|oD wWoly |Bjo . - Xe ). 9s( '@ S9|eS pajewnsy JBaA puooss /2 'uyos| £
[enuspyuod [ '|oQ Woly [B0] - XB| 8SN § SS|BS PIjRLUnST JesA 184 9 'Yos| 9
[BRU3PIUOD 4 100 Wol {ejo] - UOHINSUQD JO PIY Ul sUORNQUIua] ¢ "'Yas| §
[eRUBPLLOD 4 |00 woyy [ejo] - sases Bunessdo ¢ Uuos| ¥
[enuspiuos | 100 woly jejo] - pue - Apsdold |eay € "Yas| ¢
[ERUSPLUCD "4 |00 wody [eyo] - sjuswaaoldw) - Ausdold [eey Z "yog| 2
[eljUapyuaD 100 wouy [ejo] - Xe | Ausdoid - Apadold |euostad | uos| L
Ajup )50 uoljoesuel] 1o QINOY pejewnsy |20 a|npayog “ON
asn juswpedsg aur]
luolsiAlqg
:Auedwon
8 ybnoayy | sainpayss
poday Alrluung
a31ova3ad

92290~ LNV

uonesiddy syuswajeqy xe] ABiaug ajgemauay

BPRAN jO 9)e)S




43

|ej0L puels
|enuapyLcy
uoneioardag fusdorg 1800 EPEASN (eiqeodde | (0S)jo1ERUOANS | (o sy dde
$587 uonisinbay | uldimosy jo (D) 1010e3U0% .
[euoslad jo 1) peseyoing 4) "oN uonduosag peziway| Aadold [euostad
1500 uoijisinboy 2111 DBIEWINS [ejoL 2)E(] pajewys3 ajeq {od)} umo Aijoed unoo
pajewnsy ] pajewns pajewysy |10 pansosy aleg £q paseyaind ) v o
r { H 3 a ) ] v

‘Aiessaosu se sjoays [euUolIppe Yoeny (G)

Jenuepy Apedoiy
{BUOSIB/SaIHEA0I] PASSISSY AfR00YSUORRINGN Jo8iSs UdY] ‘sraueels Xey/diy @35 | "|oD U] pajs!| Apadoid [euosiad ay) Jo ajt| pajeLIRsa auy] 0} JSIS0|0 SI
eyl 9npayog B AUl 1eaag (1) uwnjoD ul uogenasdan $597 1500 2} SUILLIDIOP 0} Uoljexe | jo Juslupedaq auy A9 paysiignd jenuel Auadoid [euosiad auy asn (F)

‘leuoliesado Apadold ay) ayew o Alessaosu
2Je yaiym Jsasep| Joj ssbieys peynduul Jo jsarsul Jo asuadxa pazyeldes Uy pUe PESYIIAD JORIIP JOGE] JO2UIP JO SISO BUj} apN|oul UojEjeIsU) §0 SIS0 "GSEL LOE
OVN PUB LGEL LSE DOYN 15d uoljeliodsuiel) Jo $jS00 pue uQe|[eIsul JO ]SO0 [NJOR JO pajewlysa aph|ou] pinoys H (00 Ul peuadal 1502 pajewnsa [e)o) syl (g)

T *100 YBnoayy g 103 pue 3 "o ‘(aiqesdde 41) A *|o0 pue g |0 U UolELLOU| pajsanbal su sje|dos Yy "o U Way yoea Jed (g)
"GE0°LOE SN Ut Paulap si W1s) Jey) SB ,2)8)SS [eal, LB} JU) Ul papnjoul
jou aimjeu o pup Jaasieum Jo Auadoud Jle pue ‘sjusilaacid) pUB SHIOM ||B 'AISUIYORUI PUB SSUIYSEL |(8 10Z0° LS SHN Ul S{914dA JO UoBiULep SU3) Ul Paphioul jou

jojyaA Aue !puey uo spoob jo syoaols sapnjou| Apedosd (Buosiad '0S0'LOE SHN O} juensing "y |00 u) xe} Auadod o) 1aalgns Ansdord |euosiad 10 way yoea is (1)
IsuononI3su]

d3.10ovasy uoisiaig

D71 ¥ INHO :eieN Auedwo)

| anpayog
fladoid [euosiad xel fAiadolg

OZTI0-ZL NAY
uoneoijddy sjuswajeqy xe] ABlaug sjgemausy

EpEASN JO O1e)S



el

0 . |ejol, puels
|ejuapyuod
1507 uonajdwon (s1qeo)dde §1) uondirosaq paziway] syuswascidw] Ausdold jeay
uononsucn  |Jo ajeq pajewnysd | -oN JUNODIY S
lejo), pajewnsy
4 o) ] v

"AleSSasau Se S)eays [BUCIIpPE Loeny (g)
10 ple u) suonnguuos Uodsal 0} ¢ 9INPaYog pue 'sases| Bupesado podal 0} ¢ a|Npayds ‘pue| Modal 0] £ 8jnpayas esn ()

edul ‘ul-de; ‘drxjooy [euonoipsunf ‘saayied 'sain 'speos Buipnjoul sisoo ays-yo [Bunyby psek ‘siem 'Buined ‘Buidesspue,
'subis ‘swaisAs andes Butpnoul spuawaacidwt pued 'sjso9 jusuasoiduw pue| Jauio 1o Bupesb ybnol ‘sulelp waols ‘uoniowap
'51500 Aem Jo 1B ‘sas) |ebe| 'ses) moIose Sk yons pue| Bulquissse Jo BulAng Jo $1S00 ‘9oURINSU| PUB S8XB) S8|es 'S)S00
uopesedaid ays ‘sywied Buip|ing ‘sue|d BuussuiBus 'suoneayioads pue sued S109)yoe 'peayIaA0 pue Jold SI10)oBnuUoD
‘uoisinadns 'siepsiew L1oge] JO S1S00 enjoe Jo pejeLUNSe apnjoul pinoys 4 |0 Ul papodsl 1S02 pajewnsa [e10) 8y (g)

"4 100 yBnoitp o o0 pue '(sjqesndde p) g cjoD ul uogeuio) palsanbeal sy} 932)dwlos fy Tjo0 Ul Weyl Yoee Jod (g)

painmoejnuew 1o gjiqow se ||om se ‘Auadoad aignd Jo >tma.8m wum_..,_._m_ sl _u..._m_ .:..o:m ._m.:mm_,? ‘pue| Aue uodn vmyumhm 10 :_snm
sjuslusaoldl Jago to 'safipuq pue speol [|0} 'speol|iel ‘suoltoale 'sainjonls 'sayoylp ‘saous) 'sBuip|ing ‘sesnay e sapnjoul
Ayledoid [2a) '6E0LOE SHN O} JUBNSING "y [0 Ul XE} Alado.d 0} 108lgns stuewecidu Auadoid [eaa jo way yoea isi (1)

IsuononIsy|

d31ova3ay
UOISIAIC
¢ 9Inpayos D77 4P INYO suweN Auedwon

sjuswaAosdw] Apadoud feay :xe] Auadoad

YA AN EL
uonesiddy sjuswasieqy xel ABlaug sjgemauay
epeas|N jo dle)S



14

000'828 |ejoL pueIn|z|
Ll
0l
6
8
L
9
G
0v8'zs1 1 <0-08€-500 esea Wd [BISUIN ¥
08g'2Z) 1 ¥0-00%-G00 ases”] N9 jesauly €
025'/5Z 1 10-06€-G00 asea N8 [BJauIN 4
091°06¢2 1 L0-06E-500 as237 N14d lessuN - [)
“osesy | meoua || (hpeseer | e ssossorsy | owatose) poeyous |20 %0 [wwosiomo] oo [0
aseyaing Jaquinp {0) paumo Jo az1g ‘uonduosaq Joug PaJENNS 4D YA
UR0OJY /9
_ H B 3 3 a | 2 g | v
"BPBASN Ul ‘pasSE3| Jo paumo ‘pue] |je 1o} elep palsanbal auyl moys
IUOISIAIC

€ 3npayos

puen Altadoud [eay :xe] Apadoag

Q3 LOVOIY

92290-CL:N4Y
uoneosddy syuswajeqy xe] ABiaug sjgemauay

BpeAaN JO 9)els

O L¥ INYO :Auedwon




Gl

00'000'828 |E10] puelo
0 0g L¥9°L 00°0r6'25L  [09 lesy CEBEB-NAN 285837 pue Wig
0 T4 692’9 A A [V [esy LEBES-NAN @sE27 pue N7g
0 1] 9/8'Z) 00°025'252 |09 [eay 0EGE8-NAN 8sea] pueT Wig
0 0z 805 'L 0009L'06Z2 |09 |eay 6Z6ES-NAN 9527 pue Wig

enjep | Bulutreway | juswhed 150D nun Iedison] éifyladosd | (siqeo)dde uonduossa( pazjwa)] ases] Bunelado
|enpisay |siea) asea asean wewaae|day | uaweoe|day |euoslad 1) "oN
{enuuy jerol s5,l05537 1o |eay JUNOIDY /O
pajel)s3
I H [5) o 3 2 ] v

‘Alessaoau se sjeays |euolippe yoepy (g)

| 710D Ul Wis) 9ses| BY} JO PUS BY} Je snfea |ENpisal AUB pue 'H ‘[0 Ul 3SBS| SU} JO WIS} 8} 'S |00 Ul JuswAed ssee |Bnuuy ay) podey (¢)

"sjuswaroldwl| 104 7 ainpayos pue Auadoid [euosiad Joj | 9|npoyss o Jatel
asea|d ‘suopuiep 104 “Apedoid |euosiad Jo [eal 0) sjeudoidde 3800 aUj UIRIUCD PINOYS 4 100 PUE T oD Ul papodal 1500 pajelulsa (ejoy ay ) (g)

"4 "[09 ybnoayy 5 o0 pue (sjgealdde 1) g |00 Ul uopeuoiul peisenbal sy} 81e|dwos Yy [00) Ul W)l Yoes 104 (Z)

"0 [0 ul Auadold |euosiad Jo (B8 J0) sI 9sES| BU) Jayeym ajeubisaq “Auadoid |euosiad Jo [2al Jo) ases| Bunelado yoea 18 (L)

uojjealddy sjuawajeqy xe] AGiaug sjqemausy
BPEASN JO 9e)S

¥ ?Inpayss

DCC90-CL:NIV

suononnsu|

sosea] Bunesado :xe) Apedold
g3.Lova3y

“UOISIAIC

D77 £ INHO BweN Auedwod




9l

0 : N S R | L [ejo | puein
jenuspuuo) |eay {sjuawaacidul| B30} Ul papn|oul Jou) Auedwon Aq Jo}
pied Jnq AJl|li AQ pAuUmo aul| UQISSIWILUSUB] |
1509 Hupn 194 1509 SHUN Jo Jaquiny éApadouy (o1qeoydde j1) uopjduosag paziway
jusweseday | jusweaoeday [euosiad 1o [y |"ON JUnoo9Y /9 (ov19) uondNIISUDY Jo ply Ul SUORNGHILOY
lelol
pajewnsy
4 ] a 2 | v

‘AlEssa0au SE S)38ys [euolippe yoeny ()

‘sjuswaacidw] Jo) Z @npaysg pue Auradoad |euos.ad Joy | ejnpeyog
0} Jaya1 asea|d ‘suohuyep Jo4 “Auedoud jeuosiad Jo [eai 0) sjeudoidde s)S09 @y LIBJUOD PINCYS 4 |00 pUe J "[00 Ul pepcdsl }s00 pajew)se [ejo) ayy (g)

"4 "|oD ybBnoiyy 5 “[o9 pue ‘(2jgeaydde y1) g *|oQ Ul Lonewioul pejsanbai al 8)3jdwed Yy '|o0 Ul Wway yoes Jo4 (g)
"aolnes Buiuie)qo o) aysinbalald B se Jawo)snd ealjoadsod sy

o1 Ayan su Aq spew 9q 0} palinbal S| JUBLIBSINGLIISI OU YOIyM 10} Jatuoisnd aAnoadsosd au Aq 1oy ped pue Apjin 2y Aq pelonijsuUod LSS SBL YOIYM JO JBLI0JSND
aapoadsoud e Ag Aan e o) painguiLod usaq sey yajym Auedoid se 09" L9E DYN Ul PBULEp S| DVID (OVID) LORINJSUED JO pIE U SUORNGLIUOD 2 1817 (1)

ad41ova3y ‘suonanasu]

G 9|npayog uoIsialg

uoljoniIsuo) Jo piy Ul suoinguijuosn :xe| Aupedold OT1 4¥ INHO :swep Auedwo)
92290-Z1 N4V

uoneoddy sjuswajeqy xe) ABiaug ajqemausy
BPEBASN JO aje)s



Ll

0] . o - |e3el pueisy
[ERUBPYLOD
pled aq ajey 350D uUD|SSasS0d paseyaind| (os) ao30enucoqng | (ajqeondde uonduosaq paziwzy| salddng
C}iopled Xel | Xel Ssjes | uopoesuel] jJo ajeq ajeq {0) so10enU0D ) Pue s[euajely 10 Apadoig [euosiad
soleg pajewys3 | a|qeo|iddy [ejol (0} 12umo AIIoed [0y Junoooy
pue fjunon Aq peseyound .
H ) 4 3 <] o) g v

"A1BSS929U $B $laoys |euclippe Useny (6)
"9 uwnjod Ul sjey Xel sajeg ay} Aq 4 uwinjog Adyn (4 wwinie (g)
WdBW 8j8Y xB ) BS[1/S0[RS, 109[0S PUB SYUIT YIIND, O} [JOIIS USHYL “SITAUSIBIS X dyy
I8 Sjisqam s,uojexe| jo juslijiedaq el Lo 8)Bl X8} esnysafes sleudoidde sy puts “AUNGD JeY) Jo el Xe] Sajes s)qed)jdde au) pue usye) aq || uojssessod asaum AJUNoD su) IS|T 1S UWINED ()
‘sa)ddns pue sjeusjew Jo Apedold [euosiad sy Jo 1500 BY) 3817 14 UwNjos) (g)
‘us¥e} aq s sal|ddns pue sjensiew Jo Auedoid euosiad sy jo uoissassod Jeyy aep auyy Js 13 uwnjoo ()
"paseyaind siom saljddns pue sietejew 1o Apedosd |euosiad sy} sjep aly is1 :q uwneD (v)
"X} 9sn pue sejes o} Joalgns se)|ddns pue sjelsiew Jo Ausdoud [euosied ey Buiseyaind s (M Jey) J0}0RIUCIGNS IO JOIDBIUCY S1aumQ AlIoe aup 1S i uwnje) (g)
“Jaquou junoase ajqeaydde 1s)] 'y UWN|oo uf WeY Yses Jo4 g uwnjod (Z)
‘SjuoAD Dqexe] Jo) Z2¢ Jerdeyn SuN ol sjoy  "sasks) spnjoul ases|d) X} esn puk sajes o} Joalqns seyddns pue sjelgjEw Jo Auedod |euostad jo wey yzes 17 Iy uwnjen (1)
‘suoljonasu|
9 ®Ihpayag UGIsiAI(]
Juswajeqy a[qibi|3 Jo 1eap Jsn4 e
XeyL 3sq) pue s9jeg 071 ¥ INYO :sweN Auedwo)

a3Lovad3ay

92290-CL-NdY
uonesljddy sjuawajeqy xe] ABioug ajqemsuay
EepeA3| jo aels




8l

- [E}0L PUEID
fenuspluod
pied ey 1509 uoIssassod |paseyosind| (og) sopenuooqns | (ejqeondde uondussaq paziws)| sayddng
aq 01 1o pled xe || xe] sojeg uonoesued] Jo ajeq aleq (9) 10)0RMJUOY ) oN pue sieaey Jo Apadoad [euosiad
sajes pajewns3 | siqesyddy [eo. (0d) 1oumo AiRed  hunoooy /0
pue Aiunon Aq paseyaing
H ) d 3 a o) g v

13npaydg

‘Aessadel sk S)eoys [euol)ippe Yaeny (§)
‘D uwnjog U ejey xel ssjeg ayl g 4 ulined Adyniy :H uwnieg (g)
WAB S1BY X8 SS11/55IBS, 10958 PUB | SHUIT HOITD, O} {0408 USY [ SN 'AW RIS Xeydpy
18 o}sGaM S,LoRBXE | JO JUSWBdST BY) UO BB XEB) asn/sefes ejeUdokide sy} pul "Ajunoa jeu Jo ajel xe) sejes ajqed)|dde ayl pUB UaNe] aq [iM Ucissassod a1sUm AJUNoo ayp 1sIT 15 uwnjeg) ()
‘se)|ddns pue s|epeiew Jo Anedoid |euosiad s 4o 3509 sy s 4 UwnoD (9)
"usye} oq [Iwm sonddns pue s|zus)ew Jo Apadoid jeuosiad ay) jo uojssessed Jey) Bjep oY) 1817 13 uwnjed (g)

‘peseyaind orom saljddns pue s|eusiew o Auedoid [euosiad auy 81ep 2y3 18I (] UWHOD (B
"X} ash pue sajes o} J0algns salddns pue sjepsiew o Apadord [euosied au Suiseyoind aq ||w Jeys JOIDBRUOIGNS JO JOJRIUOS ISUME) AllloeS B} 1SIT 1D Uwnje (g)

"Jaquiou Junoage siqeoydde i)} "y LN U] WaYl Yaea Jod g unjed (7)
"Siuane o|qexe; toj Z/¢ 191deyD SUN ol Jefed  "seses] epnjaul eses|d) X} asn ple sa|es of jaalgns sayddns pue sjeusiew jo Apadoud [eucsiad jo wep yaes jsi .y uwnos (1)

ISUOIONIISU|

Juswageqy s|qibIg 0 Jea puossg
Xe| as[) pue ssjesg

az31ovad3y

OCT0-CLNAY
uonjealddy sjuawajeqy xe] ABiaug sjgemaudy

epeAa) Jo ajels

uolslaig

017 L INYO :aweN Auedwod




6l

- IE301L puels
[BlUSPIILOD
pied aley 1509 uoIsSsassod | paseyaind| (nsg)1oenuosqng | (elqeandde uonduosaq paziwey saljddng
2q o} lo pied xe[]| xe] sojeg | uonoesueal Jo ajeq o)eq (2) 10y2R43U0D ) "oN pue sjelately 1o Auadoid [euosiad
ssjes pajewnsy | siqeanddy [e3o1 (0d) soumo Anoed hunoooy yi0
pue Ajunod Aq paseysind
H 3] 4 3 a o g v

g aInpayasg

‘Aessedeu se sjosys |eUollippe Yaely (g)
‘S UNOD Ul 1By XB) $9JBg 8yl AQ 4 uwnjon Adinpy tH uwnog (1)
OB BIBY XB{ BS[YSSIRS, J05(5S PUE SHUIT HIIND), O] [fO408 USY] S AU 9IRS Xeyrdny

.mm__mmsm pue sjelsjew Jo Apadoxd _m_._om.hmn ay} .ho 1502 9Ul I8IT 4 UWnje) @
"uye} 54 ||w sanddns pue sjeusjew Jo Apadosd euosiad oy jo uolssassod 1By} ejep 8y} isiT 3 wwinen {g)

‘paseyatnd srem sal|ddns pue sjepejew Jo Apedold [euosiad aly s)ep ey} isr] (g uwnen (p)
‘Xe} 2N pue ssjes o} joefns saiddns pue s|erajew Jo Auadoid [euosied sy Buiseyaind aq |[w Jeys JOJORAUOIGNS JO Jojoenues ‘Jsumo AlNaed syy is| 0 uwnjed (£)

"lefLiol junosse ejqeodde Js5)) 'y LWN[ U] Wa)l yaes Jod g uwnjos ()
"sjuaA@ sjqexe] 1) Z/¢ Jaidely SN 03 ieyey  “sesea| opnjoul sses|d) Xe) asn pue s9|es 0} Jelqns soyddns pue sjeusiew o Apadoid [euosiad Jo Way Yoes i8Iy uwnjeo (1)
:suoonlIsSU|

Juawaleqy aqIbig jo Jes payL
Xe| asn pue sajeg

d3Lovasy

O2290-CL:N4dVY
uoneolddy sjuswajeqy xe] ABlaug s|qemaudy

epEASN JO dJelS

‘uoising

D771 4 INYO swep Auedwon




State of Nevada
Renewable Energy Tax Abatements Application
AFN:12-0622G

I, Eyal Hen, by signing this Application, | do hereby attest and affirm under penalty of perjury the following:

{1) | have the legal capacity to submit this Application on behalf of the applicant;

(2) | have prepared and personally knowledgeable regarding the contents of this Application; and
(3) The content of this Application are true, correct, and complete,

Eyal Hen
Name of person authorized for signature: Signatufe:

Pdupefs 2- 3123

Director of Finance

Title: Date:

20



ORNI 47, LLC

Application Checklist Requirement Addendum
Wild Rose Geothermal Project
Mineral County, Nevada
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Corporate Profile: _
ORNI 47 LLC (“the Company”) is a wholly owned by Ormat Nevada Inc. (“ONI"*). ONIl is a

wholly owned subsidiary of Ormat Technologies, Inc. (“Ormat”). Ormat is a publicly traded
U.S. corporation headquartered in Reno, Nevada and is listed on the NYSE under the symbol
“ORA”. Ommat is a leading vertically integrated company engaged in the geothermal and
recovered energy power business. Ormat designs, develops, builds, owns and operates clean,
environmentally friendly geothermal and recovered energy generation (“REG”) power plants
primarily utilizing internally designed and manufactured equipment. Ormat currently has power
plants in the United States which includes, Brady Complex (NV), Steamboat Complex (NV),
Mammoth Complex (CA), Heber Complex (CA), Ormesa Complex (CA), Brawley (CA), Puna
(HD), Jersey Valley (NV), Tuscarora (NV), McGinness Hills (NV), and owns REG units in North
and South Dakota, Colorado, Minnesota and Montana. Ormat also has operating power plants in
Nicaragua, Guatemala, and Kenya.

Ormat’s revenues are made up of two primary segments - electricity and products segments. As
of December 31, 2011, the electricity segment was approximately 74% of revenues and the
product segment was approximately 26% of revenues. The U.S. business represents
approximately 77% of the electricity revenues.

Summary of Domestic Projects:

Brady Complex: Located in Churchill County, Nevada consists of two (2) power plants
including Brady and Desert Peak 2. The combined current generating capacity is approximately
25MW. The Brady complex operates using 9 full-time employees.

Steamboat Complex: Located in Washoe County, Nevada consists of seven (7) power plants
including Steamboat 1A project, Steamboat 2/3 projects, Burdette project, Steamboat Hills
project, Galena 2 project and Galena 3 project. The combined current generating capacity is
approximately 86 MW. The Steamboat Complex operates using 46 full-time employees.

Jersey Valley: Located in Pershing County, Nevada and has a current generating capacity of
approximately 12 MW. The Jersey Valley facility operates using 11 full-time employees.

Tuscarora: Located in Elko County, Nevada has a current generating capacity of 18 MW. The
Tuscarora facility operates using seven (7) full-time employees.

McGinness Hills: Located in Lander County, Nevada. The plant was placed in service in June
2012 and has a current generating capacity of 30MW. The plant currently operates using eight
(8) operating employees.
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Mammoth Complex: Located in Mammoth Lakes, CA consists of three (3) plants and is
currently generating capacity of approximately 29 MW,

Heber Complex: Located in Imperial County, CA and consists of three (3) plants: Heber 1,
Heber 2 and Heber South projects. The complex has a current generating capacity of
approximately 92 MW,

Ormesa Complex: Located is East Mesa, Imperial County, CA and has a current generating
capacity of approximately 57 MW.

Puna Project: Located in the Puna district, Big Island, Hawaii and has a current generating
capacity of 38 MW,

North Brawley Project: Located in Brawly in Imperial County, CA and has a current generating
capacity of approximately 33MW.

OREG Projects: Located in Colorado, North Dakota, South Dakota, Minnesota and Montana.
These “Recovered Energy Generation” projects have a combined net current generating capacity

of approximately 54 MW,

Description of Proposed Project:

The Company plans to develop an air-cooled geothermal power plant (“The Project”) located in
north-central Mineral County, approximately 22 miles from Gabbs, Nevada. The Project is
expected to deliver a generating capacity of 15 MW under a 20-year power purchase agreement
(“PPA”). The Company is currently under negotiations with several utilities to sell the Project’s
power. The Project is in addition to Ormat’s twelve (12) existing plants in Nevada.

The Company has obtained four (4) leases through an agreement with the Bureau of Land
Management (“BLM”). The legal descriptions of the land leases and parcel numbers are included
in the body of the application. The proposed plant will be located on approximately 10 acres on
either Section 1 or Section 12, TIIN, R32E MDB&M. The substation will use approximately .4
acres. The production and injection pipelines are estimated to be approximately 4.9 miles in
length. The transmission line will be approximately 20 miles in length.

The Project will consist of drilling and installing an Ormat Energy Converter (“OEC”) unit that
will produce energy from hydrothermal reservoirs that are formed where it is determined that
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water, which is heated from hot rock located deep within the earth’s surface and can be extracted
for commercial use. The OEC unit is produced by Ormat’s subsidiary company.

The point of interconnection will likely be a new switching station with NV energy’s 120 kV line
#140 between Santa Fe and Paradise stations. Company is currently negotiating the point of
energy delivery to the Utility. Once necessary approvals are received, the Project will include an
electrical substation at which electrical power (generated at 12.473 Kv) would pass through a
transformer to increase the voltage to 120 kV. The substation footprint would measure up to 240
feet by 175 feet with surrounding fencing.

The Project will consume approximately 6 MW hours of diesel fuel power generation during
construction. The Project does anticipate using energy from the power grid for start-up and
commissioning activities. In addition, the project uses organic fluid, such as pentane or butene,
which is vaporized and is used to drive the turbine. The fluid is then condensed and recycled
back to the heat exchanger to be reused.

The Company estimates that it will start construction of the facility during the first quarter of
2013 and begin operations during the fourth quarter of 2013.

Abatement Request and Summary of Financial Impact:

The Company is requesting abatement for:

1. Property Tax (to be effective once the Project is “Placed in Service™)
2. Sales & Use Tax (for personal property purchased by ORNI 47, its contractor, ONI and
various sub-contractors used for the Project).

Nevada’s forward looking policies regarding renewable tax treatment have created an
environment in which geothermal energy can:
¢ Offer the lowest cost renewable to the Utility and residents of Nevada. The abatement
reduces cost to the rate payer,
¢ Significantly impact the Company’s ability to continue future exploration and expand the
Project in the future, if supported and,
» Stabilize the local economy by requiring a mandatory percentage of employees be
residents of Nevada.

In addition, the State of Nevada will also benefit from the Project as follows:
¢ Reduction in unemployment (including Ormat and Nevada vendors working on the
Project)
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* Paid and increase in contributions to unemployment fund

* Reduction in uninsured individuals

¢ Stabilize local labor market (30% of construction employees must be Nevada residents)

¢ Increase in Nevada housing opportunities (home purchases or rental income)

* Increase in sales tax on taxable items purchased directly by employees and vendors who
are working on the Project during drilling, construction and operation

¢ Tax on diesel fuel used by ONI and vendors to power equipment during construction

* Potential expansion of the Project (bringing future revenue to the State)

¢ State leader in producing and using renewable energy

The general contractor for the Project is ONI. ONI will hire construction and drilling personnel
through vendors including (but not limited to) Nevada based vendors. Although ONI is still
negotiating contracts with vendors at this time, a general list of potential Nevada vendors is as
follows:

Nevada vendors include:

A. Carlisle & Company ,Reno

A&K Earthmovers, Reno

Applied Mechanical, Inc., SPARKS

A-Z Maintenance, Repair & Cleaning ,RENO
Black Eagle Consulting, Inc., Reno

Canyon Construction Co., Elko

CarWil, LLC ,Winnemucca

Construction Materials Engineers, Inc. ,Reno
Dyer Engineering Consultants, Inc. ,Reno
Echeverria Pumping LLC ,Winnemucca
Ferguson Enterprises, Inc. ,Reno/San Fran#3210
Grove Madsen Industries ,Reno

Hartman Structural Engineering, LLC. ,Reno
High Ground Village ,Winnemucca

JFMPE, Inc. ,Bermuda Dunes

JP Engineering, Reno

Les Schwab Tire Center ,Winnemucca
Liebscher Advertising, Reno

Maga Trucking & Repair Inc. ,Winnemucca
Merit Electric Company, Reno

Nevada Energy Systems Inc. ,Reno
NorthWest Datacom & Power, Inc ,Reno
NV Energy, Reno NV

Pro Fire Pro Design, Reno

Quality Concrete Construction ,Reno

Reno Dodge Sales Inc. ,Reno
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Reno Windustrial Company ,Reno
Shadow Mountain Water ,Winnemucca
Sierra Chemical Company, Sparks
Sierra Electronics ,SPARKS
Sunrise Plumbing ,Winnemucca
Titan Wire & Cable LLC ,Sparks
Tri Sage Consulting, Reno

US Geomatics ,RENO

Wedco Inc. ,Reno

WWW Construction, Reno

Zonge Geosciences, Inc ,SPARKS

ONI will use outside vendors who will ensure that:
¢ 50 or more full-time employees working on the construction of the facility during the 2™
quarter of construction with a minimum of 30% being Nevada residents.
e The average construction labor costs will be at least 150% of the average hourly
statewide hourly rate
» Health insurance benefits will be offered to the construction employees and their
dependents

Annual Report: ORNI 47 LLC is a new entity and no financial data is available at this time.
Ormat’s 2011 annual report is attached. Please visit Ormat’s website at www.ormat.com for
previous financial data and Annual Reports filed with the Security and Exchange Commission
(ﬁESEC’,)'

Utilitv Companyv Letter: Not available at this time

Business Plan: See attached Business Plan

PUC Docket: Not available at this time

List of Permits: See attached

Funding Sourceé: No funding will be provided by a governmental entity of the State of Nevada.

For general discussion of Ormat’s project funding, please refer to our SEC statements located on
our website,

Property Tax Assessment Schedules: Not applicable — new operations.
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BUDGET DIVISION
ENERGY-RELATED TAX INCENTIVE FISCAL NOTE
FOR

ORNI 47, LLC, Wild Rose Project
as required by NRS 701A.375-1(a)

December 6, 2012
Prepared by: Janet Rogers for Jeff Mohlenkamp, Budget Division Director

Based on the information submitted by the applicant and provided to the Depariment of
Administration by the Nevada State Office of Energy, the Budget Division estimates that
the energy-related sales and use tax incentives provided to ORNI 47, LLC (parent
company: Ormat Nevada Inc.) Wild Rose geothermal energy project in Mineral County,
Nevada will result in the State foregoing the following revenues:

STATE SALES ANDUSE TAX ABATED —

The ORNI 47, LLC Wild Rose geothermal project application indicates they will purchase
items subject to Nevada's 2.0% state sales and use tax totaling $57,200,000. Given this
information, the General Fund will be impacted by an abatement totaling $1,144,000,
less any applicable collection allowance.

Fiscal Expenditure Amount
Year Subject to Abatement Abated

FY 2013 $ 55,550,000 $ 1,111,000
FY 2014 $ 825,000 $ 16,500
FY 2015 3 825,000 $ 16,500
Total $ 57,200,000 $ 1,144,000
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BRIAN SAMDOVAL

Governor LAS VEGAS OFFICE HENDERSON OFFICE
ROBERT R. BARENGO Grant Sawyer Office Building. Suite 1300 2550 Paseo Verde Parkway. Suite 180
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FISCAL IMPACT
Renewable Energy Partial Abatement Of Sales/Use Taxes

Ormat Wild Rose Geothermal

In accordance with the provisions NRS 701A of the Nevada Revised Statutes, Ormat Wild Rose
Geothermai has requested a Sales and Use Tax Abatement for their Renewabie Energy Project. This
project is located in Mineral County. Upon approval, this project would be granted a partial abatement
of Sales and Use Tax for a period of three years, commencing on January 1, 2013.

The Nevada State Office of Energy has provided to the Department of Taxation a completed
copy of the Renewable Energy Tax Abatements Application for this project. According to Schedule 6 of
this application, Ormat Wild Rose Geothermal will purchase a total of $55,550,000.00 worth of tangible,
personal property subject to Sales and/or Use Tax during the first year of the abatement period. At the
current Sales or Use Tax rate for Mineral County, the full Sales Tax for these purchases would be
$3,805,175.00 less any applicable collection allowance.

According to Schedule 7 of this application form, Ormat Wild Rose Geothermal will purchase
$825,000.00 worth of tangible, personal property subject to Sales and/or Use Tax during the second
year of the abatement period. Schedule 8 shows $825,000.00 of tangible, personal property subject to
Sales/and or Use Tax will be purchased during the third year.

Based on this information, the Department of Taxation projects the following Sales Tax related fiscal
impact for the three years of the abatement period.
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Sales Tax Tax Rate First Year First Year Second Year Third Year
Component 6.85%/ JAN1,2013- | JULY 1,2013- | JAN1,2014- | JAN1, 2015~
6.5% JUN 30, 2013 | DEC 31,2013 | JUNE 30, 2014 | DEC 31, 2015 TOTAL
Sales/Use Tax -
(General Fund) 2.00% $555,500.00 $555,500.00 $16,500.00 $16,500.00 | $1,144,000.00
Local School
. Support Tax (ends:
6/30/13) oL 2.60% $722,150.00 $0.00 $0.00 $0.00
Local School $1 .m,ma_m\_m.mo
“Support Tax (eff: ;
7THMHM3) - 2.25% $0.00 $624,937.50 $18,562.50 $18,562.50
Basic City Relief . _
asic City Relie 0.50% $138,875.00 | $138,875.00 $4,125.00 $4,125.00 | $286,000.00
Supp. City County .
Relief 1.75% $972,125.00 $486,062.50 $14,437.50 $14,437.50 .| $1,487,062.50
c Opti .
ounty Option 0.00% $0.00 $0.00 $0.00 $0.00 $0.00
Total Amount
Abated 1st year $2,846,937.50
(State & Local/County): 2nd year $35,062.50
3rd year $35,062.50
Total $2,917,062.50
Total Amount
Abated 1st year $1,735,937.50
(Local/County Only): 2nd year $18,562.50
3rd year $18,562.50
Total $1,773,062.50




